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[bookmark: _Toc2]Article summary:
1. The UK government and Bank of England are consulting on a digital version of banknotes, which could be introduced in the second half of the decade.
2. A digital pound would be issued and guaranteed by the BoE and sit in wallets on smartphones or smart cards provided by private companies.
3. While cash will not be scrapped, its use in transactions is declining rapidly, raising questions about why physical banknotes are being hoarded but not utilised.
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Appears moderately imbalanced: The article provides some useful information, but is missing several important points or pieces of evidence that would be required to present the discussed topics in a balanced and reliable way. You are encouraged to seek a more balanced perspective on the presented issues by exploring the provided research topics and looking at different information sources.
[bookmark: _Toc4]Article analysis:
The Financial Times article provides a detailed overview of the potential introduction of a digital pound in the UK, including how it would operate and its potential impact on cash and commercial banks. However, there are some areas where the article could be improved to provide a more balanced analysis.

One potential bias in the article is its focus on the benefits of a digital pound, without exploring potential drawbacks or risks. For example, while the article notes that cash will always exist, it does not delve into the potential consequences of declining cash use, such as increased financial exclusion for those who rely on physical money. Additionally, while the article mentions concerns about bank runs and individual limits on holdings of digital sterling, it does not explore other potential risks associated with a digital currency, such as cybersecurity threats or issues with interoperability between different payment systems.

Another area where the article could be improved is in its exploration of counterarguments or alternative perspectives. For example, while the article notes that a digital pound would be similar to stablecoins rather than cryptocurrencies like Bitcoin, it does not explore why some people might prefer decentralized cryptocurrencies over a centralized digital currency issued by a central bank. Similarly, while the article notes that wallet operators would have to hold user data securely and carry out anti-money laundering checks, it does not explore potential concerns around privacy or surveillance.

Overall, while the Financial Times article provides a useful overview of the potential introduction of a digital pound in the UK and its implications for cash and commercial banks, there are areas where it could be improved to provide a more balanced analysis.
[bookmark: _Toc5]Topics for further research:
· Risks associated with digital currencies
· such as cybersecurity threats and interoperability issues.

· Potential consequences of declining cash use
· including increased financial exclusion for those who rely on physical money.

· Counterarguments for decentralized cryptocurrencies over centralized digital currencies issued by central banks.

· Concerns around privacy and surveillance with the use of digital currencies.

· Implications of individual limits on holdings of digital sterling.

· Potential impact of a digital pound on small businesses and the wider economy.
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